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The Cry-Baby Affair: Nothing in the annals of political science can equal the extraordinary spectacle 
of top-level Democrats beseeching the head of the GOP to make Republican orators slack down on their 
quite correct charges that the Democratic Party represented “twenty years of treason”. All sound ob- 


servers here agree that this unprecedented appeal sprang from stark fear haunting the chiefs of the 
Opposition. 


The fact is that these “Fear Dealers” (the most Republican thing that the controversial Governor 
Sherman Adams has ever said) cannot escape from one black apprehension — that Senator McCarthy 
and his indictments of Communists in Government past and present may well prevent a Democratic 
comeback in next fall’s elections. 


The unpublished news is that the Democratic leaders have reportedly received word of a project 
under consideration by powerful Americans in the East — a plan which if properly executed might destroy 
the Democratic Party at its very core— Northern and Eastern industrial constituencies. The talk 
(as we gathered it last weekend in New York) is that an organization may be formed, composed of lead- 
ing Democrats and Independent Republicans to further the McCarthy course. One suggestion is a com- 
mittee entitled “Democrats for McCarthy”; others believe it should have a broader title and wider scope, 
appealing to independent Republican voters and Jeffersonian Democrats who followed Ike last year. 


The professional politicos realize the fell effects of such an organization, if well conducted, on the 
voting in the large Northern industrial and big-city states where for twenty years the Democratic party 
had (until 1952) lorded it over Republicans. Those twenty years are what Samuel Lubell in his epochal 
book The Future of American Politics called the “Third American Revolution”, the shift of recent immi- 
grants and their children away from the GOP to the Democrats. 


Hence the almost incredible “cry-baby” tactics of former Democratic Speaker of the House Rayburn 
and others who not so long ago did not spare “smears;’ when orating about Republicans. Veteran ob- 
servers here recall the Roosevelt statement in the 1936“campaign when he called Hoover, Landon and 
their friends “enemies of the nation as powerful~as those which faced the country in the War of In- 
dependence”. 


Bricker Battle: As we go to press the Administration is pushing hard for a speedy vote on the Bricker 
proposal because of mounting public sentiment behind it. But the White House is playing politics and so 
observers, in case Bricker loses, are canvassing three possibilities: ONE — the Senate may pass a 
wholly ineffective amendment which may be drastically revised in the House. —TWOW— the Senate will 
pass no amendment at all. The House may then write its own amendment and with popular support may 
force the Senate into line. THREE — neither Senate nor House will pass any amendment or pass one un- 
acceptable to Senator Bricker and the Bar Association. In either case Bricker will be in a good position 
to carry the fight to the people. 


Here follows a picture of the background of the critical events on the floor of the Senate. Last week 
a near panic developed among the supporters of the Bricker Amendment when it was discovered that 
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the draft prepared by the ablest constitutional lawyers of the American Bar Association and overwhelm- 
ingly approved by the Association’s House of Delegates had been revised by the Ohio Senator after con- 
sultations with political advisers on Capitol Hill. 


Only quick and effective action by Frank Holman, former President of the Bar Association and 
the top legal adviser to the Senator checked the generating pessimism... ;Stepping into the breach, he as- 
sured the panicky that the revised text was not a surrender but a long: step in the right direction. He 
unquestionably headed off charges that ultimately Senator Bricker-would weaken and consent to a watered 
down, ineffective version of the Bar Association’s original draft. 


Bricker agreed to revision because political advisers convinced him that it would be impossible to 
get his amendment through the Senate with the “which clause” — that if he insisted on the clause the 
amendment might be disastrously defeated. He was advised to take less than the “which clause” in 
the hope that if he could get the amendment by the Senate, the House might restore the clause, and that, 
by the time the Bill went to House and Senate Conferees public opinion would have become so strong as 
to overwhelm the Senate and to achieve a complete victory. It was emphasized that no action by the 
present Congress, with the danger that a New Dealish Congress might be elected in the Fall, would 


leave the door wide open for the internationalists to commit the United States to some form of world 
government through the treaty power. 


The “which clause” did a 100% job of protecting the Constitution from mutilation by treaties or 
executive agreements. The revised Bricker text gives less protection to the Constitution. How much 
less is the question. 


Some eminent constitutional lawyers say that under it, treaties or executive agreements could still 
trim down States Rights. But all agree that on vital constitutional issues— such as, free speech, | 
freedom of religion or of the press or surrender of American sovereignty to an international body — the 
revised text would prevent either treaties or executive agreements from thus demolishing the Constitution. 


Although preferring the absolute certainty of the “which clause” they concede that the gains under 
the revised text of the Ohio Senator are large. At present the Constitution is exposed to complete mu- 
tilation by treaties ratified by only two-thirds of Senators present on the floor of the Senate and voting 
or by executive agreements which can bypass the Senate. 


The revised Bricker text sharply tightens up the procedure for ratification of treaties and compels 
executive agreements also to be submitted for ratification where domestic law is affected. It also inserts 


judicial curbs expected to stop any attempted use of treaties or executive agreements to make funda- 
mental alterations in the Constitution. 


Not Merely Gossip: When Frank Holman, leader in the fight for the Bricker Amendment, last came 
to Washington, he paid a visit to John L. Lewis, head of the United Mine Workers. The visit lasted three 
hours. Two guesses as to what they talked about. Anyhow, so rumor goes, the next day Holman received 
a check in four figures from Lewis to be used for spreading the gospel of the Bricker Amendment. 


@ Those scouting for new surprise legislation likely to occur on Capitol Hill say that Senator Dirk- 
sen of Illinois may soon push for repeal or drastic revision of the “Trading with the Enemy Act” and 
liquidation of the Office of Alien Property Custodian. This is the “Morgenthau Plan” for which the 
Soviet agent Harry Dexter White was responsible as part of his “tough peace with Germany” policy. 
The private property of German persons and corporations was ruthlessly confiscated, injuring not only 
Nazi, but also anti-Nazi Germans, and thus working great harm to the principle of private property. Now 
there is a prospect for the. U.S. Government settling all just German claims in the not too distant future. 


@ In the past 48 hours, President Eisenhower has acted graciously and justly in naming Col. 
Charles Lindbergh as a general in the Air Force Reserve. Those who now profess such hysterical worry 
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about “smearing” forget the famous flyer — one of the finest individuals to pass across the American 
scene in this generation — was hounded by internationalist elements back in the days before we got 
into World War II. One New York organization actually put out a promotion circular offering, for a 
donation, to “destroy” Col. Lindbergh’s character. They failed, of course, but it took many years before 
the flier was given his just honors. One thing is little known about Lindbergh in this phase. Smeared by 
internationalists as an “isolationist”, he was never that, at least in the smear sense the term was used. We 
had a private talk with Lindbergh in November, 1940, when he was a leader in the America First move- 
ment. He insisted that he was not an “isolationist” as charged and that his support of America First was 
aimed at saving Europe by keeping the U.S. out of the war. For, U.S. intervention would upset the Euro- 
pean balance of power and destroy Germany, thereby enabling Red Russia to move westward. The pos- 
sibility he feared most, he said, was the Soviet Russian threat to the survival of Europe and civilization. 
Time has proved how right he was. 


Harvard Hogs Headlines: One conception of a modern miracle is for someone — just someone 
— at Harvard to publicly administer even a mild rebuke to the Communist menace in America. Latest 
Harvard solon to give intellectual aid and comfort to the “liberals” is Dean Erwin N. Griswold of the 


| Harvard Law School — a place apparently filled with scholarly souls who are sleepless of nights for fear 


that the Bill of Rights will not give sufficient legal protection to liberty-loving Communists. It seems that 
Senator McCarthy has been blasting away at the University for its failure to dismiss a professor who in- 
voked the Fifth Amendment. So Dean Griswold appoints himself legal knight errant to challenge the 
justice of firing a teacher who hides behind the Fifth Amendment. We had thought that this matter had 
been settled on the score of common sense and eminent legal opinion — but no one can tell what a Har- 
vard pundit may do where the issue is Communism. Anyway, the good Dean made heavy headlines in the 
Daily Worker with his pro-communist position. 


Why shouldn’t a teacher be dismissed who — when asked before a congressional committee whether 
he is at present a Communist, or has ever been a member of the party — jumps behind the Fifth Amend- 
ment? Certainly — it’s just elementary common-sense that if he were innocent, he would be happy to 
say “no”. Failure to answer strongly suggests that he is or has been a Communist. 


But there is very high legal opinion to back up common sense in this matter. While Trygve Lie 
was Secretary General of the United Nations, a Senate committee ran into a flock of American employees 
of UN who invoked the Fifth Amendment when asked about their connections with the Communist Party. 
Lie suspended those refusing to answer and appointed a panel of distinguished lawyers to determine their 
fate. The panel consisted of an eminent lawyer from England, one from Belgium and a former Attor- 
ney General of the United States, William Mitchell, one of our greatest lawyers. 


This panel unanimously advised Lie to fire the American employees who had hidden behind the 
Fifth Amendment. Without any hesitation, the three lawyers said: “If an officer of the United Nations 
pleads privilege [i.e., the Fifth Amendment] to questions whether the officer concerned is, or has been, 
a member of the communist party, the duty of the Secretary-General is clear. In our opinion, such an 
officer is just as unsuitable for continued employment by the United Nations in the United States as one 
who has actually been convicted, and his employment in the United Nations should not be continued.” 


Boondoggling: Some Republicans in Washington are walking so faithfully in the footsteps of the 
New Deal that they are even trying to revive its indisputable failures. Senator Margaret Chase Smith 
(species of woman for better government) and her other colleague in the Senate from Maine (Payne) were 
able to get the upper House to approve unanimously a three million dollar study of the Passamaquoddy 
tidal power project. The approval was by voice vote so that no Senator could be recorded as voting for 
this ancient boondoggle. And both Senators Smith and. Payne traded their votes for the St. Lawrence Sea- 
way project to obtain the Passamaquoddy handout. The Foreign Relations Committee of the Senate, in 
order to get the Maine Senators to switch their votes on the St. Lawrence Administration measure from 










































“nay” to “yea”, hurriedly approved the Passamaquoddy grant of three million and reported to the Senate 
that “the continuing power shortage in New England made it important to explore means of increasing 


the electric generating capacity of the ‘area’.” 


Private power authorities say that there is no power shortage in New England — absolutely none — 
and that private companies will provide all the increased power that the people of New England can 
soundly pay for. But what the Maine Senators obviously want is a New England TVA set-up with cheaper 
rates provided by annual Federal subsidies — more of the genuine socialism of TVA. 


Passamaquoddy was one of the three biggest boondoggles proposed by the first Roosevelt Adminis- 
tration from 1933-37. The Florida Ship Canal after the expenditure of millions, was abandoned when 
Floridians learned that the digging of the canal would expose the underground water supply of the State 
to contamination from the salt waters of the Atlantic Ocean and the Gulf of Mexico. The Jefferson Na- 
tional Expansion Memorial in St. Louis was unbelievably wasteful. St. Louis boondogglers tore down 
some 37 blocks of business buildings on the waterfront — a business area which furnished jobs to thou- 
sands of workers, but the memorial has never been completed. 


Passamaquoddy, from the time of its proposal, was pronounced by competent engineers to be utterly 
unfeasible. Nevertheless, Congress put up some seven millions. The money was largely spent on creating 
a community of workers’ houses which not so long ago the government sold to a contractor, the government 
realizing less than a penny on every dollar expended. It is apparently hard to lay a ghost of New Deal 
extravagance and socialism — for there is the lady from Maine and her junior colleague in the Senate 
under the Republican label hot-footing it after even a thoroughly discredited bit of Roosevelt boon- 
doggling. 





Economic Notes: Now it is the “right to move” that is under question. For six months the hatters’ 
union has been on strike to compel the Hat Corporation of America to stay in South Norwalk, Conn. The 
corporation has been shifting its operations to other parts of the country. Last week the American Fed- 
eration of Labor decided to take a hand in this strike against “runaway” capital. 


The principle involved is the right of capital to move to areas where it can be most productive. The 
union argues that capital possesses no such right, but must stay put because the worker has a vested in- 
terest in the job. This vested interest must not be jeopardized even if the conditions should threaten 
bankruptcy. To be sure, the union does not question the right of the worker to leave his job, to seek his 
fortune in some other part of the country. But the owners of capital have no such right of mobility 
— the union claims. 





The reason for the flight of capital, says the union, is the lower wage rates prevailing in the selected 
areas. Even if this were so, the flight would be justified, socially: the lower rates should make hats 
cheaper, thus giving the hat wearer a break and enabling the company to employ more labor. But, it 
so happens that the lower wage rates do not always make for lower manufacturing costs. Low paid labor 
produces less than skilled labor; and therefore, the unit cost of production does not diminish. Besides, 
there is the cost of teaching unskilled labor in these new locations and the cost of labor turnover until an 
efficient team can be built; and when that point is reached, the wage rates automatically rise. 


Why, then, do companies move their plants? Several considerations may govern their decision. But, 
as far as the union is concerned, the principal advantage to the company is that in the new location it can 
operate free from feather bedding and union interference in the management of the business; that is a big 
saving in costs, and more than offsets the expense and the trouble of moving. 
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THIS IS YOUR PLANNED ECONOMY 
By GARET GARRETT 


HE AMERICAN ECONOMY now is planned and master-minded by the Federal govern- 
, pe If you want to know the complete working theory of it read the Economic 
Report of the President to the Congress, last January 28. The New Dealers did one 
thing at a time, never quite sure that anything would work and made many mistakes; 
that is to say, they played by ear. But the Republican Administration has the complete 
score. Mr. Eisenhower did not write it. His Council of Economic Advisers did that. Yet 
he adopts it and makes it his own; and it is already too late to celebrate the obsequies of 
what once was called the free economy. 


There is first a premise, quote: 


The demands of modern life and the unsettled status of the world require a 
more important role for government than it played in earlier and quieter times. 


Therefore, if you were expecting less government, not more, you are one who did 
not understand the times, no matter how you voted. 


There is then a statement of the grand intention, quote: 


It is government’s responsibility in a free society to create an environment 
in which individual enterprise can work constructively to serve the ends of 
economic progress; to encourage thrift; and to extend and strengthen economic 
ties with the rest of the world. 


The word thrift does not mean frugality; for if it does there is a contradiction, since 
in the later enumeration of the government’s responsibilities, one of them is, quote: 


To promote measures that will foster the expansion of private activity by 
stimulating consumers to spend more money. 


If it is a function of government to stimulate consumers to spend more money and at 
the same time to encourage thrift, you must understand thrift to mean to thrive by spend- 
ings, and thus you will not be astonished to read, quote: 


An essential part of this preparedness under present circumstances is a 
higher Federal debt limit. 


If the individual may thrive by spending more, so may the government. The gov- 
ernment must be always prepared to act, and to act swiftly in any situation, quote: 


It must be prepared to take preventive as well as remedial action; and it 
must be ready to cope with new situations as they may arise. 
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Much that happens is unpredictable. Economic forecasts are notoriously fallible. 







There are such things as automatic stabilizers, but these are negative, not positive, and § But v 
all the more the government must be able to pursue flexible policies, adapted to the im- ‘ 
mediate problem, or to several problems at one time, perhaps ‘simultaneously on several | 
fronts at once”, and for the reason it must be sure the money is there if it is needed. undes 
Hence, the necessity for a rise in the debt limit. made 






Yet, when the government has created this ideal environment there will still be the 
trouble that people are people. Some of them will always be on the wrong end of the 
rainbow. Therefore, the principle of the Welfare State must be maintained, quote: 






To help build a floor over the pit of personal disaster government must 
concern itself with the health, security and welfare of the individual citizen. 





Then the image of the planned economy and the means to the achievement of it. 
The image is this, quote: 





The road of reasonably full employment without price inflation is narrow. 
There is always the danger that our economy by moving too far to one side of 
the road will enter the zone of inflation, or by moving too far to the other side 
will slip into the zone of contraction. What we plainly need and want to do 
is to stay firmly on the road, which means that we must moderate economic 
movements before they acquire large momentum. 








On this narrow road, with the peril of inflation on one side and the peril of deflation 


on the other, the economy nevertheless must move at a steadily accelerating rate of speed, | to k 
because, quote: ~ 





The American people will not be long content with employment opportuni- 
ties that are merely stable, or with a stationary standard of living. 










S° THE ECONOMY must run faster and faster on that narrow road. It must never run 
off of course; but neither shall it veer to right or left, else it will find itself in a | 
spiral of inflation or, worse, in the slough of deflation. 





The government is steering. Back seat driving is dangerous. The passengers must 
learn to discipline their behavior. If the vehicle were suddenly to veer, or hit something 
and bounce, they must trust the government to bring it back to the middle of the road 
before anything happens. For example, in the early months of 1953, the government 
thought it saw signs of an incipient boom and began to use its anti-inflationary weapons, 
one of which was a squeeze of the money market. The effect was much more than was 
intended, “‘not that the policies were of themselves highly restrictive’, but because, quote: 
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... The business and financial community having become accustomed over 
many years to credit policies that facilitated the monetization of the Federal 
debt {deficit spending} no longer clearly remembered the discipline of monetary 
management aimed at preventing inflationary booms. 














Simply, the business community could not believe that the government would con- 
nive at deflation or step on a boom. It was shocked. So shocked, in fact, that the gov- 
ernment was obliged suddenly to reverse its policy. It stopped squeezing the money market 
and began to inflate it. During eight weeks it cast more than a billion dollars of currency 
into the tills of the banks, in exchange for its own IOU’s, and money was easy again. 















That presumably saved the situation. The passengers relaxed and said: ‘“‘Good driving. 
But watch it, please.” 


This failure of the business community to give the government the support of its 
understanding instead of falling into a fit of apprehension when money was purposefully 
made tight to defeat an inflationary boom brings to view a new responsibility. Besides 
knowing what to do in a given case of facts, the government must anticipate panicky 
states of mind and study how to control them. For this it may need a staff of psychologists, 
added to its economists. How will the people react? Quote: 


. .. Reactions are partly psychological in character, but they are none the 
less real. A relatively slight fall in the level of activity, if interpreted as a har- 
binger of further declines, could lead consumers whose incomes have remained 
unchanged to start curtailing their purchases because they either fear a loss of 
income or hope for bargain prices later. If businessmen regard the first dropping 
off in orders as an occasion for curtailing their programs of capital investment, 
they could spread and intensify the difficulties they fear. These possible attitudes 
are illustrations of what are sometimes referred to as psychological repercussions. 
Whether they take one form or another they could become impediments to smooth 
adjustment. To avoid the adverse consequences that existing uncertainties might 
generate the government should and can make clear its ability to face them and 
to take the steps necessary to deal with them. 


: Thus it behooves the business community, for its own sake, to trust the government 
» to keep the economy in the middle of the narrow road. 


What are the government’s powers? Quote: 


The arsenal of weapons at the disposal of government for maintaining 
economic stability is formidable. 


Such as, namely: 
(1) Control of the price and supply of credit by the Federal Reserve System; 
(2) More or less government spending; 


(3) Power to influence the stream of investment capital, as, e.g., into or from the 
construction industry by changing the terms of Federally insured mortgages, so that the 
| down payment on a $12,000 house may be either $2,400 or only $600, and the life of the 
mortgage may be either 25 or 35 years; 


(4) Tax policy; 
(5) Greater or lesser subsidies, as to agriculture; 
(6) Greater social security payments; 
(7) A great portfolio of public works, at the blueprint stage, and 
(8) The budget. Quote: 
The key to governmental planning for economic growth is, of course, the 


Federal budget. Generally speaking, it sums up every activity undertaken by the 
government for the people, and every payment by the people to the government. 


This refers simply to the difference between a balanced budget, which may be de- 
flationary, and deficit spending, which is inflationary. 






















N SEVERAL PLACES attention is called to the fact that one of the early acts of th 
Eisenhower Administration was to remove wage and price controls, as if that were 
setting the economy free. Quote: 





| 


The possibility of an upward spiral of prices and wages was enhanced by 














































Volun 
certain steps taken by the government to broaden the scope of private enter- ; 
prise — especially the removal of price and wage controls. There was talk in 
those early months of a confidence boom, as the American people saw them- M 
selves free to embark on new productive enterprises. ” 

presi 

The controls that were removed were specific controls, which in any case had been Sinc« 
working badly. In place of these, what the government now undertakes to do is to con ment 
trol the general price level and be mindful at the same time of the people’s buying com! 
power, the three elements of which are employment, prices and wages. Quote: 

: Daae unfo 

The government must use its vast powers to help maintain employment the ] 

and purchasing power as well as to maintain reasonably stable prices. the’ 
ions 

Or, quote: a 

The maintenance of a high and expanding level of output and employment State 
is a definite objective of our society. So also is the maintenance of reasonably resp 
stable level of consumer prices. The pursuit of these twin objectives involves the that 
government in difficult, and yet inescapable, responsibilities. 

Who will say how fast employment and output shall expand? Obviously the gov- Foe 
ernment must say, for unless it can control the speed it cannot guarantee to keep they “° 
economy on the narrow road. Thus to its other responsibilities is added that of saying 
how fast the American economy shall grow. Too much acceleration would be infla-§ of | 
tionary. It must be continuous but gradual. Certainly, an Administration that would pinch Ads 
out a confidence boom — a boom based upon confidence in itself — would hardly hesitate 
to say, “That’s fast enough for now”, and move its foot to the brake pedal. Par 

“We shall not hesitate”, says the President, “to use any or all of these weapons as - 
the situation may require.” sis 

ou 

Up to this point the document is exhortive and informative. It tells the people what Bul 
to expect from government and what the government expects from them. If they react} we 
as they should, or as the government thinks they should, this design for a planned economy 
should work without coercion. Nevertheless, at the end he says: a 

: . . Ike 

And if the powers possessed by the Executive should need to be increased to ns 


cope with some new economic development, the Administration will promptly 
seek from the Congress the additional authority it requires. 


Would the additional authority be coercive? 


Who knows? Never yet was a planned economy that did not either fail or become 
coercive. 








From the point of view of government, a little coercion to save a perfect design is 
irresistible. And after all, is it not entirely meant for the good of the people? 
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